Bachelor of Commerce Examination: October/November 2015
Part Ill (Annual Pattern)

Day & Date Paper No. Subject Name Time Code
11. 00 AM
Monday )
02/11/2015 P-Il Costing to 5216
02. 00 PM
Instructions: Attempt any five questions.
Q.1 From the following information you are requested to pass journal entries 20
under the system of integrated accounts.
Material purchased on credit - 300000
Wages paid - 150000
Productive Wages - 120000
Unproductive Wages - 20000
Material issued to production - 240000
Works expenses paid - 65000
Works expenses charged to production - 48000
Office overheads paid - 39000
Office overheads charged to production - 30000
Sales - 600000
Q.2 The following are the particulars of SKF Ltd. 20
Opening stock of Materials - 300000
Closing stock of Materials - 250000
Purchases - 900000
Wages - 400000
Opening stock of finished goods - 230000
Closing stock of finished goods - 260000
Sales of Finished goods - 2400000
Calculate factory overheads at 20% of prime cost
Calculate office overheads at 25% of works cost
Actual works expenses are - 300000
Actual office expenses are - 225000
Prepare —
— Cost sheet
— Profit & loss A/C
— Reconciliation statement
Q.3 From the following data relating to the manufacturing of a standard product. 20
Prepare a statement showing cost and profit per unit.
Raw material used - 300000
Direct wages 175000

Man hour worked
Man hour Rate
Office overheads
Selling overheads
Unit produced

R

50000 hours

Rs.04 per hours
60% of factory overheads

Rs.10 per unit
10000




Q.4

Q.5

Q.6

Q.7

Q.8

Unit sold - 9000 @ Rs.120 per unit

The output from process A totaled 2500 units. It was considered that 200 20
units were an abnormal loss. Normal loss allowed was 10%. The other
information’s are given below.

Material —» Rs.10 per unit

Wages — Rs.8000

Overheads — Rs.6700

Wastage realized — Rs.5 per unit

You are required to prepare process account and abnormal loss account.

SHRI TANVI Transport co. has been given a 200 km route to run a bus. The 20
bus cost Rs.2000000 and insurance at 6% p.a. while annual tax amounts to
Rs.12000. Garage rent is Rs.9000 per month. Yearly repairs will be
Rs.18000/- and the bus is likely to last of 10 years. The driver’s salary will be
Rs.20000 per month and that of conductor Rs.15000 per month cost of
stationary will be Rs.3000 per month and Manager’s salary Rs.25000/- per
month. Petrol and oil will be Rs.1000 per 100 km. The bus will make daily 02
round trips, carrying on the average 35 passengers on each trip. The bus
runs on a average 26 days in a month.

Calculate cost per PKM.

The cost of an article at capacity level 1000 units is given below. 20
Material Cost - 7000
Wages - 3000
Power (50% Fixed) - 1000
Repairs and Maintenance - 500
Stores (100% varying) - 2500
Inspection (100% Fixed) - 2000
Depreciation (100% Fixed) - 3000
Adm. & selling overheads (25% varying) - 4000

Find the unit cost of the product under each individual expenses at
production level of 500 and 2000 units.

Write short notes: (Any Four) 20

Flexible Budget

Profit on uncompleted contract
Scrape and Waste

Normal loss and Abnormal loss
Importance of Budgetary control

arwnpE

Explain the various basis available for apportionment of joint cost to joint 20
product.
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